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ENGROSSED SUBSTI TUTE HOUSE BI LL 2344

State of WAshi ngton 61st Legislature 2009 Regul ar Session
By House Ways & Means (originally sponsored by Representative Hai gh)
READ FI RST TI ME 04/ 20/ 09.

AN ACT Relating to resident undergraduate tuition; anending RCW
28B. 15. 068; adding a new section to chapter 28B. 15 RCW and creating a
new secti on.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW28B. 15.068 and 2007 ¢ 151 s 1 are each anended to read
as follows:

(1) Beginning with the 2007-08 acadenm c year and ending with the
2016- 17 academ c year, tuition fees charged to full-tinme resident
under graduat e students, except in academ c years 2009-10 and 2010-11
may i ncrease no greater than seven percent over the previous academc
year in any institution of higher education. Annual reductions or
increases in full-time tuition fees for resident undergraduate students
shall be as provided in the ommibus appropriations act, wthin the
seven percent increase limt established in this section. For academ c
years 2009-10_and 2010-11 the_omni bus appropriations act _may provide
tuition increases greater than seven percent. To the extent that state
appropriations conbined with tuition and fee revenues are insufficient
to achieve the total per-student funding goals established in
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subsection (2) of this section, the legislature may revisit state
appropriations, authorized enrollnent |evels, and changes in tuition
fees for any given fiscal year

(2) The state shall adopt as its goal total per-student funding
| evels, from state appropriations plus tuition and fees, of at |east
the sixtieth percentile of total per-student funding at simlar public
institutions of higher education in the global challenge states. I n
defi ning conparabl e per-student funding |levels, the office of financial
managenment shall adjust for regional cost-of-living differences; for
differences in program offerings and in the relative mx of |ower
di vi si on, upper division, and graduate students; and for accounting and
reporting differences anong the conparison institutions. The office of
financi al managenent shall develop a funding trajectory for each four-
year institution of higher education and for the comunity and
techni cal coll ege systemas a whol e that when conbined with tuition and
fees revenue allows the state to achieve its funding goal for each
four-year institution and the conmmunity and technical college systemas
a whole no later than fiscal year 2017. The state shall not reduce
enroll ment | evels below fiscal year 2007 budgeted levels in order to
inprove or alter the per-student funding anount at any four-year
institution of higher education or the comunity and technical coll ege
system as a whole. The state recognizes that each four-year
institution of higher education and the comunity and technical coll ege
system as a whole have different funding requirenents to achieve
desired performance | evels, and that increases to the total per-student
fundi ng anount may need to exceed the m ni numfundi ng goal .

(3) By Septenber 1st of each year beginning ((H#w})) in 2008, the
of fice of financial managenent shall report to the governor, the higher
education coordinating board, and appropriate commttees of the
| egislature with updated estimates of the total per-student funding
| evel that represents the sixtieth percentile of funding for conparable
institutions of higher education in the global challenge states, and
the progress toward that goal that was made for each of the public
institutions of higher education.

(4) As used in this section, "global challenge states"” are the top
perform ng states on the new econony i ndex published by the progressive
policy institute as of July 22, 2007. The new econony index ranks
states on indicators of their potential to conpete in the new econony.
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At |east once every five years, the office of financial managenent
shall determne if changes to the list of global challenge states are
appropri ate. The office of financial nmanagenent shall report its
findings to the governor and the | egislature.

(5) During the 2009-10 and the 2010-11 academ c years, institutions
of higher education shall include information on_ their billing
statenents notifying students of tax credits available through the
Anerican opportunity tax credit provided in the Anerican recovery and
rei nvestnent act of 2009.

NEW SECTION. Sec. 2. A newsectionis added to chapter 28B. 15 RCW
to read as foll ows:

(1) The hi gher education coordinating board, in coordination with
hi gher education stakehol ders, shal | review options and nake
recommendations on a tuition policy that allows flexibility,
accessibility, and differentiation anong Washington's various public
baccal aureate tuition rates. Recommendati ons shall support the
i npl enentation of the strategic master plan for higher education
including consideration of policies that address student access,
equity, and academ c quality.

(2) The board shall examne policies that couple higher tuition
with higher institutional need-based financial aid; differential
tuition rates based on famly inconme; differential tuition rates based
on institutional m ssion, canpus, credit hours, academ c program and
delivery nethod; and policies that encourage collaboration and
coordi nation anong institutions of higher education and that facilitate
coenrollment anong nmultiple institutions, including enrollment in
onli ne | earni ng courses.

(3) Each option shall be assessed in terns of admnistrative
feasibility, interactions with and inplications for state and federal
financial aid tuition progranms, and inpacts on students of different
i nconme | evels.

(4) The board shall report its findings and reconmendations to the
governor and to the appropriate commttees of the legislature by
Novenber 1, 2009.

NEW SECTION. Sec. 3. (1) Wthin existing resources, the joint
|l egislative audit and review conmttee shall conplete a systemc
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performance audit of the state universities, regional universities, and
The Evergreen State College. The purpose of the audit is to create a
transparent |ink between revenues, expenditures, and perfornance
outcones as outlined in the perfornmance agreenents devel oped under RCW
28B. 10.920 and the strategic master plan for higher education as
adopted by the legislature. The study shall:

(a) ldentify standardized categories of costs that wll allow
conpari son across various adm ni strative, student support, and academ c
functi ons;

(b) Based on avail able managenent data, estimte current annua
costs at each institution for the various cost categories;

(c) Based on avail abl e managenent data, identify fund sources that
support the cost categories at each institution; and

(d) ldentify Dbarriers or gaps 1in data |inking revenues,
expendi tures, and performance agreenent outconme neasures.

(2) The auditor shall report findings and recommendations to the
appropriate commttees of the legislature by Decenber 1, 2010. The
report shall include, but is not limted to, the follow ng el enents as
they relate to the purpose of the audit:

(a) The identification of cost savings and programs or services
that coul d be elim nated;

(b) Analysis of gaps or overlaps in prograns or services and
reconmendations to correct gaps or overl aps;

(c) Feasibility of pooling technology systens or elenents of
technol ogy systens pursuant to chapter __ RCW (Second Substitute House
Bill No. 1946), Laws of 2009;

(d) Recommrendations for statutory or regul atory changes that may be
necessary for the state universities, regional universities, and The
Evergreen State College to neet perfornmance agreenent objectives
mut ual | y agreed upon pursuant to RCW28B. 10.922; and

(e) Recommendations on the developnent of a uniform higher
educati on performance, budgeting, accounting and reporting system

~-- END ---
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